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INDEPENDENT AUDITOR’S REPORT
To the Shareholders of
FAR Chemical Industries Limited

Report on the Financial Statements

We have audited the accompanying financial statements of FAR Chemical Industries Limited (the
company), which comprises the Statement of Financial Position as at 30 June 2018 and Statement of Profit or
Loss and other Comprehensive Income, Statement of Changes in Equity and Statement of Cash Flows for the
vear then ended and a summary of significant accounting policies and other explanatory information thereon.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards (IFRSs), International Accounting Standards -
(IASs) and for such internal control as management determines is necessary to enable the preparation of
financial statementsthat are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with International Standards on Auditing (ISA). Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on our judgment, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, we consider internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of FAR Chemical
Industries Limited as at 30 June 2018 and of its financial performance and its cash flows for the year then
ended in accordance with International Financial Reporting Standards (IFRSs) and International Accounting
Standards (IASs).

Report on Other Legal and Regulatory Requirements
In accordance with the Companies Act 1994 and The Securities and Exchange Rules 1987, we also report
that:

(a) we have obtained all the information and explanations, which to the best of our knowledge and belief
were necessary for the purposes of our audit and made due verification thereof:

(b) in our opinion, proper books of account as required by law have been kept by the company so far as it
appeared from our examination of those books;

(c) the Statement of Financial Position, Statement of Profit or Loss and other Comprehensive Income,
Statement of Changes in Equity and Statement of Cash Flows dealt with the report are in agreement with
the books of account; and

(d) the expenditure incurred was for the purpose of the company’s business.

)
MR
Date: October 27, 2018 AKHTAR

Place: Dhaka Chartered Accountants
Mational Office: Dhaka Branch Office: Chittagong Branch Office:
BCIC Bhaban (3rd Floor) 39, Dilkusha CJ/A, (4th Floor) Isabella Tower, Level-4 IBBL
30-31 Dilkusha C/A Dhaka-1000. Halishahar, Boropool,
Dhaka-1000, Bangladesh. Ph: 88-02-7174860, 9558706 Chittagong-4000
Ph- 88-02-9561289, 9570299, Fax: 88-02-9564366 (M): 01715429860
E-mail: aacano1 malil.com

aacags1 mail.com [web: www.aacabd.org]
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FAR Chemical Industries Limited

Statement of Financial Position

As at June 30, 2018
Not Amount in Taka
ores 30 June 2018 | | 30 June 2017
Assets
Non-current assets 1,677,478,262 1,431,042,371
Property. plant & equipment 4.00 1,675,929,791 1,429,493,900
Security deposit 5.00 1,548,471 1,548,471
Current assets 1,136,386,432 1,115,599.812
Inventories 6.00 426,959,883 417,694,944
Trade receivables 7.00 626,642,699 640,160,123
Advances, deposits and prepayments 8.00 56,904,297 34,052,246
STD Account (IPO) 9.00 2,945,000 2,950,000
STD Account (Dividend) 10.00 724,454 822,665
Cash and cash equivalents 11.00 22,210,099 19,919,834
Total Assets 2,813,864,694 2,546,642,183
Shareholder Equity and Liabilities
Shareholders' equity 2,764,342,798 2,497,612,528
Share capital 12.00 1,802,424,980 1,638,568,160
Retained earnings 13.00 961,917,818 859,044,368
Current Liabilities 49,521,896 49,029,655
Trade payables 14.00 40,035,250 36,561,263
Short term borrowings 15.00 2,147,857 1,999,623
Share Money Deposits (IPO) 16.00 2,945,000 2,950,000
Dividend payables 17.00 724,454 822,665
Creditors and accruals 18.00 3,669,335 6,696,104
Total Shareholder Equity and Liabilities 2,813,864,694 2,546,642,183
Net Assets Value (NAV) per share 27.00 15.34 15.24

The annexed notes form an integral part of these financial statements.

o>

2. Herqu

g — Aend

Chairman Managing Director Company Secretary Chief Financial Officer

Signed as per our annexed report on even date

NC=AMA N A

Chartered Accountants

Dated: October 27, 2018
Place: Dhaka
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FAR Chemical Industries Limited

Statement of Profit or Loss and Other Comprehensive Income

Revenue
Less: Cost of sales
Gross profit

Less: Operating expenses
Selling and distribution expenses
Administrative expenses
Employee Welfare expenses

Profit from operation
Less: Financial expenses

Add: Other income

Profit before tax

Less: Income tax expenses
Profit after tax

Basic Earnings Per Share (EPS)

The annexed notes form an integral part of these financial statements.

0

For the year ended June 30, 2018

Notes

Amount in Taka

FY (2017-2018) | | FY (2016-2017)

19.00
20.00

21.00
22.00
23.00

24.00

25.00

26.00

S Heag wu_

Chairman

Dated: October 27, 2018
Place: Dhaka

Managing Director

1,337,366,121
1,047,992,773

1,436,569,686
1,122,823,282

289,373,348 313,746,404
10,581,377 9,775,646
10,998,069 10,466,531

761,035 701,254
22,340,481 20,943,431
267,032,867 292,802,973
666,964 581,655
266,365,903 292,221,318
364,367 384,194
266,730,270 292,605,512
266,730,270 292,605,512
1.48 1.62

IN

Company Secretary

Chief Financial Officer

Signed as per our annexed report on even date

=M

Chartered Accountants
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FAR Chemical Industries Limited
Statement of Changes in Equity
For the year ended June 30, 2018

. Retained
Particulars R RIvg Earnings o
Taka Taka Taka
Balance at July 01,2017 1,638,568,160 859,044,368 2,497,612,528
Bonus Issue 163,856,820 (163,856,820) -
Cash Dividend - - -
\Profit during the year - 266,730,270 266,730,270
|Balance at 30 June 2018 1,802,424,980 961,917,818 | 2,764,342,798
FAR Chemical Industries Limited
Statement of Changes in Equity
For the year ended June 30, 2017
- Retained
Ssiiilave Share Capital Exrsing Total
Taka Taka Taka
Balance at July 01,2016 1.365,473,470 907,807,220 | 2,273,280,690
|Bonus Issue 273,094,690 (273,094,690) -
\Cash Dividend - (68,273,674) (68,273,674)
|Profit during the year - 292,605,512 292,605,512
'Balance at 30 June 2017 1,638,568,160 859,044,368 | 2,497,612,528

PRGN

S Heiq

Chairman

Dated: October 27, 2018
Place: Dhaka

Managing Director

\Q-O-Qyﬁ/’_m

Compaﬁy Secretary

Chief Financial Officer

Signed as per our annexed report on even date

Eemama T

Chartered Accountants
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FAR Chemical Industries Limited

Statement of Cash Flows

For the year ended June 30, 2018

A. Cash flows from operating activities:
Receipt from customers

Receipt from other income

Payment for cost of expenses

Payment for operating expenses

Payment of financial expenses on short term loan
Net cash from operating activities

B. Cash flows from investing activities:
Acquisition of property, plant and equipment
Net cash used in investing activities

C. Cash flows from financing activities:
Receipt/(Payment) against short term loan
Dividend paid

Net Cash used in financing activities

Notes

Amount in Taka

FY (2017-2018) |

| FY (2016-2017)

D. Net increase in cash and cash equivalents (A+B+C)

E. Opening cash and cash equivalents
F. Closing cash and cash equivalents (D+E)

Net Operating Cash Flow Per Share (NOCFPS) 28.00

1,350,883,545
364,367

(1,011,075,473)

1,395,420,027
384,194

(1,052,423 ,400)

(24,570,971) (20,884,145)

(666,964) (581,655)
314,934,504 321,915,021

(312,792,473) (308,958,168)
(312,792,473) (308,958,168)

148,234 (125,864)

: (68,273,674)

148,234 (68,399,538)

2,290,265 (55,442.685)
19,919,834 75,362,519
22,210,099 19,919,834
1.75 1.96

The annexed notes form an integral part of these financial statements.

st J —

ChFared

Chairman Managing Director

Dated: October 27, 2018
Place: Dhaka

Compal'ly Secretary

Chief Financial Officer
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1.00

1.01

1.02

!‘l

[

FAR Chemical Industries Limited

Notes, comprising significant accounting policies and other explanatory information

For the year ended June 30, 2018

Reporting Entity

Background of the Company

FAR Chemical Industries Limited (the Company’) was incorporated in Bangladesh on 22
March 2007 as a Private Limited Company under the Companies Act 1994 with its
Corporate office at House No: 11 (Floor: 5-A), Road No: 12, Niketon, Gulshan-1, Dhaka-
1212 and Registered office & factory is situated at Plot # 135-136 in CEPZ, Comilla Export
Processing Zone, Comilla, Bangladesh. Subsequently the company has been converted to
Public Limited Company under the Companies Act 1994 on 19 June 2012 and issue of
Public offer of 12,000,000 ordinary shares of Tk. 10.00 each at par totaling to
Tk.120,000,000 as Bangladesh Securities and Exchange Commission (BSEC) ref no.
BSEC/CI/IPO-220/2013/98 dated February 05, 2014.

Nature of Business

The principal activities of the Company are to manufacture and export of Chemical products
to different export oriented Textiles, dyeing and Apparels industries. Some of the Principal
products and services are:

Retarding Agent
Bleaching Agent and
Other chemical products.

e Softening Agent

e Scouring Agent

* Anti-Foaming Agent
e Leveling Agent

e Fixing Agent

e Stabilizer

L ]

L ]

L]

Basis of Preparation of Financial Statements

Statement of Compliance

The financial statements have been prepared in accordance with International Financial
Reporting Standards (IFRSs) and International Accounting Standards (IAS) as adopted by
the Institute of Chartered Accountants of Bangladesh (ICAB), the Companies Act 1994, the
Securities and Exchange Rules 1987 and other applicable laws and regulations in
Bangladesh.

Regulatory Compliances
As required FAR Chemical Industries Limited comply with the following major legal
provisions in addition to the Companies Act 1994 and other applicable laws and regulations:

The Income Tax Ordinance 1984;

The Income Tax Rules 1984;

The Value Added Tax Act 1991: and

The Value Added Tax Rules 1991

The Customs Act 1969 and

Bangladesh labour law 2006 (Amendment 2013).
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2.03

2.04

2.05

2.06

2.07

2.08

Measurement Bases used in preparing the Financial Statements

The financial statements have been prepared on the historical cost basis, and therefore, do
not take into consideration the effect of inflation. The accounting policies, unless otherwise
stated, have been consistently applied by the company and are consistent with those of the
previous year.

Reporting Currency and Level of Precision

The financial statements are presented in Bangladeshi Taka (Taka/Tk), which is the
Company’s functional currency. All financial information presented in Taka have been
rounded off to the nearest Taka.

Preparation and Presentation of Financial Statements of the Company
The Board of Directors of FAR Chemical Industries Ltd is responsible for the preparation
and presentation of financial statements.

Use of Estimates and Judgements

The preparation of these financial statements in conformity with International Accounting
Standards (IASs) and International Financial Reporting Standards (IFRSs) requires
management to make judgements, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets, liabilities, income and expenses.
Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimates are revised and in
any future periods affected thereby.

In particular, information about significant areas of estimation on uncertainty and critical
judgments in applying accounting policies that have the most significant affect on the
amounts recognized in the financial statements are included in the following notes:

Note: 4 Property, Plant and Equipment
Note: 6 Inventories

Note: 7 Trade Receivables

Note: 8 Advance, Deposit and Pre-payment
Note: 14 Trade Payable

Reporting Period
The financial period of the companies covers.one year from 01 July 2017 to 30 June 2018
and is followed consistently. '

Statement of Cash Flows

Statement of cash flows is prepared in accordance with “IAS 7: Statement of Cash Flows”
and the cash flow from operating activities have been presented under Direct Method as
required by the Securities and Exchange Rules 1987 and considering the provisions that
“Enterprises are Encouraged to Report Cash Flows from Operating Activities using the
Direct Method”.
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2.09 IAS and IFRS adopted by the management

st Name of the IAS A
Presentation of Financial Statements 1
2 Inventories 2
3 Statement of Cash Flows 7
4 Accounting policies, Changes in accounting Estimates & Errors 8
I, S Events after the Reporting Period 10
6 Income Taxes 12
| 7 Property, Plant and Equipment 16
8 Leases 17
9 Revenue 18
10 Employee Benefits 19
11 The Effects of Changes in Foreign Exchange Rates 21
12 Borrowing Costs 23
13 Related Party Disclosures 24
14 Accounting and Reporting by Retirement Benefit Plans 26
15 Financial Instruments: Presentation 32
16 Earnings Per Share 33
17 Impairment of Assets 36
18 Provision, Contingent Liabilities and Contingent Assets 37
19 Financial Instruments: Recognition & Measurement 39
i ISJ; Name of the IFRS 1;‘(1:5
| 1 Financial Instruments: Disclosures 7
| 2 Operating Segments 8
3 Fair Value Measurement 13

3.00 Significant Accounting Policies

301 Property, Plant & Equipment

3.1.1 Recognition and Measurement
Tangible fixed assets are accounted for according to “IAS 16: Property, plant and
equipment”, Items of property, plant and equipment are measured at cost or revaluation less
accumulated depreciation. The cost of acquisition of an asset comprises its purchase price
and any attributable cost of bringing the assets to its working condition for its intended
Expenditure incurred after the assets have been put into use, such as repairs maintenance is
normally charged off as revenue expenditure in the year in which it incurs. In situation where
it can be clearly demonstrated that the expenditure has resulted increase in the future
economic benefit expected to be obtained from the asset expenditure is capitalized as an
additional cost of the assets.
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3.1.2 Depreciation

3.02

3.03

3.04

Depreciation is provided on Reducing Balance Method except Leasehold Land Development
(Comilla EPZ) on the value at which the assets carried in the books of Accounts.
Depreciation is charged at the rates varying from 2.50% to 20% depending on the estimated
useful life of assets. Depreciation is provided on Leasehold Land development on straight-
line method the lease term of 30 years. Depreciation has been charged on additions during
the period of available for utilization of Property, Plant & Equipment.

Rates of depreciation of assets considering their useful lives are as follows:

Category Rate
Leasehold Land Development 3.33%
Factory Buildings 2.50%
Plant and Machinery 10%
Electrical Installation 10%
Compressor 10%
Forklift 10%
Water line Installation 10%
Office Equipment 10%
Furniture & Fixture 20%

Components of the Financial Statements

According to the International Accounting Standards (IAS)-1 as adopted by ICAB
“Presentation of Financial Statements” the complete set of financial statements includes the
following components.

I Statement of financial position as at 30 June 2018;
ii. Statement of profit or loss and other comprehensive income for the financial year

ended on 30 June 2018;
iii. Statement of changes in equity for the financial year ended on 30 June 2018
iv. Statement of cash flows for the financial year ended on 30 June 2018;and
V. Notes, comprising significant accounting policies and other explanatory information

for the financial year ended on 30 June 2018.

Inventories

Inventories are measured at lower of cost and ex-factory net realizable value in compliance
with “IAS 2: Inventories”. The cost of inventories is based on weighted average principle
and includes expenditure for acquiring the inventories and bringing them to their existing
location and condition. Net realizable value is estimated upon selling price in the ordinary
course of business less estimated cost of completion. When the inventories are used, the
carrying amounts of those inventories are recognized as expense in the year in which the
related revenue is recognized.

Revenue
Revenue represents the ex-factory invoice value of goods supplied to customers during the
period. Revenue from sale of goods is recognized in the statement of comprehensive income
when the significant risks and rewards of ownership have been transferred to the buyer in
compliance with IAS 18: Revenue. Sales are recognized when delivery certificate is raised
against confirmed orders.
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3.05

3.06

3.07

3.08
3.8.1

Foreign Currency Transaction/Translation

Foreign currency transactions are translated into Bangladeshi Taka at the exchange rates
ruling at the transaction dates according to IAS 21: The effect of changes in Foreign
Exchange Rates”. Monetary assets and liabilities denominated in the foreign currencies are
translated at prevailing rates on the balance sheet (financial position) date. Non monetary
assets and liabilities denominated in foreign currencies, which are related at historical cost,
are translated into Bangladesh Taka at the exchange date ruling at the date of transactions.
Foreign exchange fluctuation gain/losses are charged to Statement of Comprehensive Income
for the respective period.

Financial Expenses
Financial costs comprise of interest expense on short term loan. The costs are charged to
revenue except those are capitalized in accordance with IAS 23: Borrowing Costs.

Financial Instruments
Non-derivative financial instruments comprise trade receivables, trade payables, cash and
cash equivalents and share capital.

Trade Receivables

Trade receivables are recognized initially at invoice value and subsequently measured at the
remaining amount less allowance for doubtful receivable at the year end, if any. Receivables
from foreign currency transactions are recognized in Bangladeshi Taka using exchange rates
prevailing on the date of transaction.

Trade Payables
Liabilities are recorded at the amount payable for settlement in respect of goods and services
received by the company.

Cash and Cash Equivalents

Cash and cash equivalents consist of cash in hand and with banks on current and deposit
accounts and short term investments which are held and available for use by the company
without any restriction. There is insignificant risk of change in value of the same.

Share Capital
Ordinary shares are classified as equity. Incremental cost directly attributable to the issue of
ordinary shares are recognized as a deduction from equity, net of any tax effect.

Taxation

Current Tax

No provision is made for income tax since the Company is situated in Export Processing
Zone, Comilla and as per Income Tax Ordinance 1984 vide IRD SRO No. 289-Law/89,
dated 19 August 1989, all industries operated in the Bangladesh Export Processing Zone
(BEPZ) have been exempted from payment of income tax for a period of 10 years from the
date of commercial operation.

10
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| 3.8.2

3.09

3.10

3.11

3.12

3.13

Deferred Tax

Deferred tax arises due to temporary difference deductible or taxable for the transaction
which is recognized in the income statement. A temporary difference between the tax base of
an asset or liability and its carrying amount/or amount in the Statement of Financial Position.
Deferred tax assets or liability is the year income tax recoverable or payable in future periods
recognized in the current period “IAS 12: Income Tax.

Since the income of the company is exempted from tax. So the calculation of deferred not
required for the company.

Provisions

As per “IAS 37: Provisions, Contingent Liabilities and Contingent Assets, a provision
recognized on the date of statement of financial position if, as a result of past event Company
has a present obligation that can be estimated reliably, and it is probable outflow of
economic benefits will be required to settle the obligation.

Contingencies

Contingencies arising from claim, litigation assessment, fines, penalties etc are recorded it is
probable that a liability has been incurred and the amount can be measured reliably
accordance with “IAS 37: Provisions, Contingent Liabilities and Contingent Assets”.

Earnings per Share (EPS)
This has been calculated in compliance with the requirements of “IAS 33: Earnings per
Share” by dividing the basic earnings by the weighted average number of ordinary Shares
outstanding during the year.

Basic Earnings

This represents earnings for the period attributable to the ordinary shareholders. As there are
no preference dividend, minority interest or extra ordinary items, the net profit for the year
has been considered as fully attributable to ordinary shareholders. Basic earnings per has
been calculated by dividing the net profit or loss by the number of weighted average ordinary
share outstanding during the year.

Diluted Earnings per Share (DEPS)

Diluted EPS is determined by adjusting the profit or loss attributable to ordinary
shareholders and number of ordinary shares outstanding, for the effect of all dilutive
potential ordinary shares. However, dilution of EPS is not applicable for these financial
statements as there were no potential ordinary shares during the relevant period.

Segment Reporting

No segmental reporting is applicable for the company as required by “IFRS 08: Operating
Segment” as the company operates in a single industry segment and within as geographical
segment.

Event after Statement of Financial Position Date

In compliance with the requirements of “IAS-10: Event after the reporting period” that
provide additional information about the company’s position at the date of the financial
position are reflected in the financial statements and events after the reporting period that are
not adjusting events are disclosed in the notes when materials.

There was no significant event that has been occurred between the statement of financial
position date and date on which the financial statements are authorized for issue.

11
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3.14
3.14.1

3.14.2

3.14.3

Employee Benefits

Worker’s Profit Participation ;
Accordance with the requirement of section 234 of Labor Act, 2006, the company should
contribute 5% of net profit before charging the amount to the aforementioned fund. But the
company established in Comilla Export Processing Zone and have to comply only BEPZA
rules relating to services matter concerning workers and officers employed in the company
operating in the Export Processing Zone Bangladesh, which imposed by BEPZA. So there is
no provision for Worker’s Profit Participation Fund in company’s profits as per BEPZA
rules.

Provident Fund

The Company has established and maintaining Contributory Provident Fund in compliance
to the requirement of “The EPZ employees (Contributory) Provident Fund Policy -2012”.
The fund is administrated by the 6 members Board of Trustees of which 3 members are
nominated from employer’s side and remaining 3 members fulfilled from the representative
from Workers Welfare Association. All members of trustee shall hold their position for three
years. The member of the trustee board within the limit of the policy shall together hold
absolute measure to take any decision for implementation of the provident fund.

Workers Welfare Fund

The company has been paying against “Workers Welfare Fund” to BEPZA since 1™
February 2013 in compliance to the requirement of BEPZA rules. The management of the
fund is maintained by BEPZA according to the rules & guidelines imposed under the style of
‘Constitution and Operation Procedure of EPZ Worker’s Welfare Fund 2012°.

Financial Risk Management Policies

The company is exposed to normal business risks from changes in market interest rates and
currency exchange rates and from non-performance of contractual obligations by
counterparties. The company does not hold or issue derivative financial instruments for
speculative or trading purposes.

Interest Rate Risk

Interest rate risk is the risk that the fair value of future cash flows of a financial instrument
will fluctuate because of changes in market interest rates. The majority of the interest rate
exposure arises from short and long term borrowings from banks. The company has no
significant risk of fluctuations in interest rates.

Foreign Currency Risk

The company is exposed to foreign currency risk relating to purchases and sales which are
denominated in foreign currencies. The company primarily utilizes forward exchange
contracts with maturities of less than one year to hedge such financial liabilities denominated
in foreign currencies. The forward exchange contracts entered into at the reporting date also
relate to anticipated purchases, denominated in foreign currencies, for the subsequent period.

Credit Risk
Credit risk is the potential financial loss resulting from the failure of a customer or
counterparty to settle its financial and contractual obligations to the company as and when
they fall due.

Management has a credit policy in place and the exposure to credit risk is monitored on an
ongoing basis. Credit evaluations are performed on all customers requiring credit over a
certain amount. At the reporting date there were no significant concentrations of credit risk.
The maximum exposure to credit risk is represented by the carrying amount of each financial
asset in the statement of financial position. However, due to the large number of parties
comprising the group’s customer base, Management does not anticipate material losses from
its debt collection.

12
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Credit risk is the risk which arises with the possibility that one party to a financial instrument
will fail to discharge its obligation and cause the party to incur a financial loss. The company
attempts to control credit risk by monitoring credit exposures, limiting transactions with
specific counterparties and continually assessing the creditworthiness of counterparties.

Concentrations of credit risk arise when a number of counter parties are engaged in similar
business activities or have similar economic features that would cause their ability to meet
contractual obligations to be similarly affected by changes in economic, political or other
conditions. Concentration of credit risk indicates the relative sensitivity of the company’s
performance to developments affecting a particular industry. The breakup amount due from
customers other than related parties as disclosed in note 7.00 to these financial statements is
presented below:

Due from customer other than related parties:

Gross trade and other receivable Tk.626,642,699 .00
Less: Related Parties Tk. 3.654,550.00
Net from Customer Tk. 622,988.149.00

Out of the total trade debts of Tk. 626,642,699 .00 the company has not made any provision.
The aging profile to the trade debts overdue is as follows:

Time duration Gross Amount Impairment

Up to 6 months

626,642,699 .00 -

Over 6 months

Total Taka

626,642,699 .00

Liquidity Risk

Liquidity risk is the risk that the company will not be able to meet its financial obligations as
they fall due. Prudent liquidity risk management implies maintaining sufficient cash and
bank balances and availability of funding through an adequate amount of committed credit
facilities. The company aims to maintain flexibility in funding by keeping committed credit
lines open. The maturity profile of the company’s liabilities based on contractual maturities
is as follows:

Financial Carrying On Contractual Upto One More than
Liability Amount Demand Cash flows year one year
i 40,035,250 3 40,035,250 | 40,035,250 -

payable
e ke, 2,147,857 . 2,147,857 2,147,857 .
borrowing
Total Taka 42,183,107 - 42,183,107 42,183,107 -

13
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3.16

3.17

Fair Values ;

The fair value is an amount for which an asset could be exchanged, or a liability settled,
between knowledgeable, willing parties in an arm’s length transaction. Consequently,
difference may arise between the carrying value and the fair value estimates. As at 30 June
2018 the net fair value of all financial assets and financial liabilities are estimated to
approximate their carrying values.

Underlying the definition of fair value is the presumption that the company is a going
concern without any intention or requirement to curtail materially the scale of its operations
or to undertake a transaction on adverse terms.

Date of Authorization
These financial statements were authorized for issue on 27 October, 2018 by the board of the
Directors of the company.

General
i) Comparative figures have been re-arranged where considered necessary to ensure
better comparability with the current period without causing any impact on the profit

and value of assets and liabilities as reported in the financial statements.

i) Figures for the year 2017 have been rearranged wherever considered necessary to
ensure comparability with the current year.

14
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4.00

5.00

6.00

6.01

6.02

6.03

Property, plant & equipment
At cost

Opening balance

Addition during the year

Accumulated depreciation
Opening balance

Charged during the year

Written down value as on June 30

The details of the above is given in Annexure-A

Note: Addition of Land & Land development includes:

Deed Value of Land (95.80 decimal of land purchased )

Registration & Other cost
Land development cost

Amount in Taka
30-06-2018 || 30-06-2017
1,916,727,421 1,607,769,253

312,792,473 308,958,168
2,229,519,894 1,916,727,421
487,233,521 415,267,727
66,356,582 71,965,794
553,590,103 487,233,521
1,675,929,791 1,429,493,900
20,244,000 20,451,000
2,631,720 2,658,630
174,664,498 265,432,246
197,540,218 288,541,876

Description of land: Registered deed agreement numbers are 5245, 8011, 11154, 1144, 1242, 4865,
5275,7941, 8714, 9678, 11847, 847, 1254/17, 3183/17 and 4299/17.

Security deposit
Land lease at BEPZA, Plot : 135-136
Deposit for electricity

Inventories

Notes
6.01
6.02
6.03
6.04
6.05

Raw materials
Work-in-process
Packaging materials
Finished goods
Store items

Raw materials

Opening stock

Add: Purchase during the year

Raw materials available for production
Less: Input to production

Work-in-process
Opening work-in-process
Add: Current year

Less: Transfer to finished goods

Packaging materials
Opening stock
Add: Purchase during the year

Less: Consumption during the year

15

1,152,985 1,152,985

395,486 395,486

1,548,471 1,548,471

296,137,074 285,248,167

10,436,343 10,571,652

6,140,905 6,152,413

109,623,373 111,210,678

4,622,188 4,512,034

426,959,883 417,694,944

285,248,167 266,854,126

859,362,951 935,439,427

1,144,611,118 1,202,293,553

848,474,044 917,045,386

296,137,074 285,248,167

10,571,652 10,875,193

890,011,011 964,555,726

900,582,663 975,430,919

890,146,320 964,859,267

10,436,343 10,571,652

6,152,413 6,021,548

41,525,459 47,641,205

e 47,677,872 53,662,753

s %) 41,536,967 47,510,340

»r_t, | 6,140,905 6,152,413
S 13
B &

£
Q
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Amount in Taka
30-06-2018 || 30-06-2017
6.04 Finished goods
Opening stock 111,210,678 109,254,125
Add: Production during the year 1,046,893,262 1,125,310,863
Less: Cost of free issue (487,794) (531,028)
Production available for export 1,157,616,146 1,234,033,960
Less: Cost of goods sold 1,047,992,773 1,122,823,282
109,623,373 111,210,678
6.05 Store items
Opening stock 4,512,034 4,365,289
Add: Purchase during the year 20,343,848 23,045,102
24,855,882 27,410,391
Less: Consumption during the year 20,233,694 22,898,357
4,622,188 4,512,034
7.00 Trade receivables
Opening balance 640,160,123 599,010,464
Add: Export during the year 1,337,366,121 1,436,569,686
1,977,526,244 2,035,580,150

Less: Realization during the year

1,350,883,545

1,395,420,027

626,642,699 640,160,123
Receivables due over six months - -
Receivables due below six months 626,642,699 640,160,123

626,642,699 640,160,123

This is considered as fully secured and guaranteed payment by export letter of credit opening bank
against export order and is considered good & realizable within one year as per the terms of export
letter of credit. The classification of receivables as required by the Schedule XI of the Companies Act,

1994 are given below:

Particulars

30-06-2018

30-06-2017

i. Receivables considered good in respect of which the
company is fully secured

626,642,699

640,160,123

ii. Receivables considered good in respect of which the
company holds no security other than the debtor personal
security

iii. Receivables considered doubtful or bad

iv. Receivables due by directors or other officers & staffs

v. Receivables due from companies under same management

3,654,550

33,542,108

vi. The maximum amount of receivable due by any director or
other officer of the company




AHMAD & AKHTAR
_nartered Accountants

8.00

8.01

8.02

9.00

10.00

11.00

12.00
12.01

12.02

Advances, deposits and prepayments
Sundry Advances

Advance Salary

M/S. Abul Khair Steel

M/S. Sattar Enterprise

Sundry Advances

Mr. MA Bari

Mr. Uttam Kumar

M/S. Gazi Enterprise

M/S. Omer Electrical Engineering Works
Md. Abul Khair Manik

M/S. Bangla Trac Ltd.

M/S. L/N Enterprise

M/S. Creative Design and Development
M/S. Tropical Vertical Mover

M/S. Denmark Refrigeration Workes

Movement of Advances, Deposits and Prepayments
Opening Balance
Add: Addition during the year

Less: Adjustment during the year

STD Account (IPO)
STD Accounts (BRAC Bank)

STD Account - Dividend
STD Accounts (SBACBL)

Cash and Cash equivalent
Cash in hand - Head Office
Cash in hand - Factory
Cash at bank:

Al-Arafah Islami Bank Ltd.
Social Islami Bank Limited
Social Islami Bank Limited
Bank Asia Limited

Share capital:

Authorized share capital :
300,000,000 ordinary shares of Taka 10/= each.

Issued, subscribed and paid-up capital:

8.01

180,242,498 Ordinary Shares of Tk. 10/- each fully paid-up.

1%

Amount in Taka

30-06-2018 || 30-06-2017
54,779,101 - 32,395,819
1,996,400 1,641,000
123,542 -
5,254 15,427
56,904,297 34,052,246
6,521,547 5,121,547
1,963,415 65,150
20,150 487,549
517,496 412,506
35,998,423 13,329,587
3,105,247 3,652,006
514,293 854,968
2,309,175 2,415,076
624,186 3,952,003
3,205,169 2,105,427
54,779,101 32,395,819
34,052,246 51,263,934
26,057,097 39,870,546
60,109,343 91,134,480
3,205,046 57,082,234
56,904,297 34,052,246
2,945,000 2,950,000
2,945,000 2,950,000
724,454 822,665
724,454 822,665
1,524,196 1,145,174
1,405,218 2,021,048
12,541,876 12,221,439
1,709,874 1,402,843
5,013,694 3,108,276
15,241 21,054
22,210,099 19,919,834
3,000,000,000  3,000,000,000 |
1,802,424,980 1,638,568,160 |







